in’tVeld SS30-2		Unit 3 Lesson 3 
The Evolution of Modern Liberalism

The following are the key issues that will be explored in the video:
· Why did liberals begin to accept more government intervention in their individualistic ideology?
· What is the difference between negative and positive freedoms?
· What was Theodore Roosevelt’s Progressive Movement?
· What was Franklin Roosevelt’s New Deal?
· What are monetary and fiscal policies?
· Why is Keynesian economics (ie. Roosevelt’s New Deal) also referred to as demand side economics?
· Why did Keynes also call demand side economics deficit financing?

Please answer the following questions as you watch the video on the Evolution of Modern Liberalism.

1. Complete these equations:
a. Negative freedom = freedom from _______________________
b. Positive freedom = ________________ creating the right conditions so everyone can take advantage of ____________________ opportunities.

2. Now give at least 3 examples of positive freedoms that modern liberals introduced: 
a. ____________________________________________
b. ____________________________________________
c. _____________________________________________ 

3. Theodore Roosevelt introduced the idea of welfare capitalism- in which governments provide for the welfare of workers and the public via social legislation.  What organization grew out of welfare capitalism to advocate for worker’s rights?

4. Franklin Delano Roosevelt was president of the United States during the Great Depression of the 1930’s.  Like John Maynard Keynes, Roosevelt wanted to soften the blows of a recession or excessive inflation by doing what?  

5. Give two examples of FISCAL policy.
a. ____________________
b. ____________________

[bookmark: _GoBack]
6. The government can also use MONETARY policy to influence the economy.  Give 2 examples of monetary policy.
a. ____________________________
b. _____________________________

7. Briefly explain how governments lowering taxes will help individuals during a recession.

8. Briefly explain how increased government spending will help individuals during a recession.

9. Briefly explain how governments lowering interest rates will help individuals during a recession.

10. Which American President implemented greater government involvement in the economy to help individuals during times of economic recession?  What was this policy called?

11. What is the main problem with demand side economics?

12. At what point in the economic cycle did Keynes say governments increase their funds?
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