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1. How was society structured in Europe between the 1700’s and 1800’s?
Upper class, middle class and working class, power went from the top down

2. What revolution was taking place during this time?  Give a minimum of three examples of how it changed peoples’ lives.
Industrial Revolution – grew food, lived, worked, made and spent money

3. Read the caption attached to figure 4-6.  Why did liberalism begin to develop in Europe during this period?
The middle class was growing and becoming more wealthy and they wanted change and power quite frankly

4. Whose writing challenged the traditional economic ways of thinking?  What were his main criticisms of mercantilism?
Adam Smith – distribution of wealth was not equal, and kings granted monopolies

5. Explain how he thought competition and self interest would create a strong economy?
If people were free to compete, it would be in their self interest to improve as those who are better, stronger and faster and smarter will sell more products and make more money.



6. Explain the “invisible hand.”
A companies pursuit of self interest is the invisible hand and when all work in their own self interest the greater good is served.


7. Explain the law of “supply and demand.”
When demand for something increases the price goes up, when the demand for something goes down the price will go down.


8. . What are the advantages of capitalism over mercantilism?
Capitalism spreads wealth more evenly, people have more freedom and can improve their position in life, more products and better products, lower prices

9. . How do Smith’s ideas reflect the values of classic liberalism?
Classical liberalists believe in freedom and Smith’s economic theory is based on economic freedom



10. . What are the key political elements of liberal democracy?
To be allowed to participate in government
To be free from excessive government intrusion into one’s life
To be assured that no one is above the law
To be protected and permitted to exercise individual rights
To be free to make decisions on ones own behave

11. What ideas did John Stuart Mill contribute to the ideas of liberalism?
He set out the three things governments should do: preserve the rule of law, protect private property and ensure the security of the individual
*he did not believe that the possibility of something bad happening was reason enough to restrict individual freedoms.

12. Examine the “Voices Box” on page 108 and answer questions 1-3.
	1. He would not agree because there was only a possibility that one might get hurt.
2. personal opinion – what do you think?
3. why would the gov’t do it? To keep people safe, reduce health care costs



13. How does classical liberalism differ from modern liberalism?
Classical liberalists are more about individualism and modern liberalists believe there needs to be some government intervention.

