Unit 2 Lesson 1.1: The Effects of Classical Liberalism

As you watch the video on the downside to classical liberal economies and the utopian socialist solutions please fill in this document to create important notes.

	Question
	Answer

	What makes capitalism great?



	

	What are the serious downsides to laissez- faire economics?
	




	Draw a diagram of the Capitalist business cycle



	

	Briefly describe the tulip fad OR the tickle me Elmo fad


	

	Waste is another downside to capitalism.  Give an example of this.


	

	Why did socialists reject classical liberalism?


	

	What does the term Utopia mean?  
	

	What role do socialists believe the government should have in the economy?
(give specific examples)

	

	Describe Google’s business philosophy.  

	

	Unions are a socialist idea.  What is the role of unions?


	

	Sweden is a democratic socialist state.  
A) What is meant by the term cradle to grave?
B) Where do find you Sweden on the economic spectrum?

C) How do they answer the three basic economic questions?
	Cradle to grave: 



[bookmark: _GoBack]Economic Spectrum: 



What to produce:


How to produce:


For whom to produce:






e e ese et

T

e

e seonma

e g
s




