SS30-2

Review of Economic Systems

1. On the economic spectrum below, write as many words as you can think of that belong on the right hand side of the spectrum.

Modern
Classical Lib
(-----------------------------------------------------------------------------------------------------(
Capitalism
Individualism

Supply and demand

Competition

Adam Smith

Private ownership

 Buyers and sellers

Freedom

Free enterprise

Goods and services

Laissez-faire (leave alone)

Invisible hand = the market

Risk taking

Positives:- 

- innovation ~ when people have the opportunity to make money from a new idea or way of doing something (innovation) they will try it

-economic freedom ~ you can buy whatever you want and work wherever you want
- lots of variety of goods and different prices, high quality
- private ownership – you can own your own home, car, etc..

NEGATIVES

· Fluctuations in the market  (the economy going up and down)

· Varying rates of employment

· Wide gap between rich and poor

· Poverty

· You are completely on your own – no safety net

2. What are other names for capitalism?

Free enterprise, market economy, supply and demand economics, private enterprise
3. Place classical and modern liberalism on the spectrum.
4. What are the main differences between classical and modern liberalism?

Classical doesn’t have a safety net, modern liberalism you do; modern liberalism has government involvement when necessary;  greater protection of workers’ rights with modern liberalism
5. As we watch the video on capitalism, answer the following questions:

a. How did capitalism develop?  (your answer should discuss capitalisms evolution in relation to the Industrial Revolution)

Technology evolved moving jobs out of the cottage and into factories…
Change of the means of production by the division of labour ~ each person did a specific task related to production, people no longer made something

The bourgeoisie controlled the factories and how they were run, the government did not get involved
b. Who is the father of capitalism?

Adam Smith
c. Which country did capitalism first develop in?

Great Britain because that is where the industrial revolution started
d. What does capitalism look like in the United States?

· government prevents a company from having a monopoly
· gov’t control the flow of money in the economy by raising and lowering interest rates

· interaction between buyers and sellers determines prices of good and what goods will be offered

· competition between producers creates best possible product for the lowest price
e. How did the Great Depression impact capitalism?

· the capitalist system had to be reformed, the government started to get involved in the economy by creating jobs, providing welfare and monitoring money in the economy
f. Is the United States a truly capitalist country?

NOOOOO






